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FOR IMMEDIATE RELEASE

Calgary, February 1, 2008

Ziff Energy Report:
North American Pipeline Construction

Ziff Energy Group announces the release of a report analysing 63 current and future natural gas pipeline
projects in five North American regions, with an investment of over US$60 Billion.

“Current and future natural gas pipeline construction has and will continue to focus on larger scale projects that
connect new supply sources (Rockies / LNG / Northern Gas) to high value incremental markets” notes Joseph
Wardzinski, Associate at Ziff Energy. Dana Bozbiciu, Senior Gas Analyst comments that “The average
pipeline project cost (US$/inch-mile) in North America increased almost 90% from 2004 to 2007. Alaska and
the Canadian Mackenzie Delta are the most expensive projects at over US$300,000 per inch-mile, followed by
U.S. Northeast at US$190,000 per inch-mile.” Figure 1 from the report presents the major North American
pipeline projects scheduled to be in operation by 2009 or earlier.

Figure 1
North American Gas Pipeline Projects (27 of 62)
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1. Time Il Expansion (2007)
2. Northeast Gateway Lateral (2007)

3. Cove Point Expansion (2008)

4. Islander East (2009)

5. Millennium Pipeline Project (2008)
Southeast & Southwest

6. Carthage to Perryville Project (2007)
7. East Texas to Mississippi Expansion (2007)
8. Southeast Expansion Project (2007)
9. Sherman Extension (2008)

10. Southeast Supply Header (2008)

11. Express Expansion (2008)

12.Creole Trail Pipeline (2008)

13. Midcontinent Express Pipeline (2009)
14.Kinder Morgan Louisiana Pipeline (2009)
15. Fayetteville Lateral (2009)

16. Greenville Lateral (2009)

17. Gulf Crossing (2009)

Interior West & Pacific Coast

18. Southern System Il (2007)

19. REX Pipeline W estern Phase (2008)
20. Wamsuter Expansion (2008)
21.Phoenix Expansion Project (2008)
22.North Baja Expansion (2009)
Midwest

23.Guardian G Il Project (2008)
24.REX Pipeline Eastern Phase (2009)

Canada
25.Brunswick Pipeline (2008)

26. Kitimatto Summit Lake Pipeline (2009)
27.South Peace Pipeline (2009)
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Other recent Ziff Energy reports include:

e LNG Terminals — Costs and Timing e Western Canada Gas Production Outlook to 2015

e N.A. Natural Gas Demand Outlook to 2015 e 2006 U.S. and Canadian Gas Reserve Replacement
o Gas Price Differentials Forecast to 2015 e Impact of 10% Colder or 10% Warmer Weather
e Henry Hub Gas Price Outlook to 2015 on Demand

e U.S. Rockies Gas Production Outlook to 2015 e Western Canada Gas Completions

o North American Gas Storage e North American LNG - Outlook to 2015

o Canadian Natural Gas Exports to 2020 e Gulf of Mexico Supply Outlook

o Growth of Natural Gas for Ethanol o Gas Supply for Alberta Oil Sands to 2015.

HHH#

Contact Bill Gwozd, P.Eng., Vice President, Gas Services, at (403) 234-4299 (bill.gwozd@ziffenergy.com).

Ziff Energy Group, founded in 1982, is a leading North American gas consulting firm. On an international basis, Ziff Energy
provides sophisticated industry and operational business analysis and custom consulting to the world wide energy industry. We have
offices in Calgary and Houston, the primary oil and gas centers in North America. Our growing staff of 55" includes many industry
specialists, with 15 to 30 years of domestic and international experience.
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