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NORTHEAST B.C. GAS OUTLOOK - A Multi-Client Study

Background

Northeast B.C. gas is often considered a high risk / high reward play. The risk to producers is not whether gas
can be recovered (it can), rather that the play needs significant investment before producers can be confident

of commercial success.

Study Objectives

This new Ziff Energy study helps prospective producers and investors better understand the fundamental
economic, commercial, and regulatory issues driving Northeast BC's unconventional gas plays, including:

« how much unconventional gas is there in Northeast BC?

« what are the full cycle costs of gas production?

«  where will the best markets be for the new gas?

what are the infrastructure requirements to process and transport BC gas?

« what are the regulatory issues impacting development of Northeast BC gas.
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Study Highlights:

« complete analysis and forecast of B.C. gas supply to 2035

« full cycle economics and production forecast for Horn River Shale and Montney plays
- demand analysis for: eastern and western gas flows, oil sands, and Kitimat LNG

« pipeline and processing facility implications

- impact of Alaska, Mackenzie Delta, and Ruby pipeline projects

- examination of provincial policy, aboriginal relations, and environmental concerns.

Supply Potential / Cost

Ziff Energy will provide forward expectations for British Columbia gas drilling, initial gas well productivities,
gas well declines, and gas production.

Full cycle gas cost economics of British Columbia gas will be illustrated using Ziff Energy’s proprietary databases
and modeling expertise.

Benefits of the Study:

1. provides area specific Unconventional Gas information
2. insight on the pace of Northeast BC development, timing, and opportunities

3. clear and concise strategy which will provide a directional baseline for future activity.

Alberta - British Columbia Gas Demand Requirements:

Importance of the Alberta Oil Sands as a source of pinpoint gas Unconventional Gas
demand, potential for Nuclear power, and future residential and Greater Sierra
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Timetable

- Execution

February / March to June 2010

« Delivery End of June
« Client Debriefings to be scheduled
Project Team

W.P. (Bill) Gwozd, P.Eng. — Vice President, Gas Services, has over three decades of natural gas experience.
He oversees the North American Gas Strategies Retainer Service, which focuses on forecast assessments, semi-annual
client debriefings, and leads our expert witness testimony service offerings. Customized consulting assignments
include long-term natural gas price outlooks, pipeline acquisitions, regional changes in gas markets, North American
gas supply and demand forecasts, testimony, gas storage development, and transportation. Mr. Gwozd is a frequent
contributor to TV, radio, and print media.

Edward Kallio, B.A. — Director, Gas Consulting, has over a quarter century of gas industry experience in
trading, marketing, portfolio management, supply, forecasting and policy analysis in the private and public sectors.
His experience includes analysis of pipeline rate applications, economic analysis of major domestic and cross-border
gas transactions and contracts, and negotiation of storage, transportation and supply arrangements. He has traded,
and managed production and supply portfolios throughout North America.

Simon Mauger, P.Geol. — Director, Gas Services, has three decades of experience in the upstream oil and gas
industry as an exploration and development geologist in the Western Canadian Sedimentary Basin and other locations.
Mr. Mauger planned, evaluated and economically modeled gas resources for a leading international exploration and
production company; prepared and optimized long term gas supply plans for growing gas markets; and developed the
regional exploration component of the North American integrated natural gas strategy.

Cameron Gingrich, B.Sc., B.A. - Manager, Gas Services, has a decade of natural gas experience at Ziff Energy. He
is primarily responsible for analytical support and in-depth customized data analysis, trending, and modeling for the Gas
Services team. His efforts toward the North American Gas Strategies Retainer Service, multi-client studies, and custom
consulting projects include: analysis of pipeline tolls, gas supply/storage load duration modeling, gas demand outlooks,
and gas price modeling.

For more information, please contact:

W.P. (Bill) Gwozd, P. Eng. Vice President, Gas Services 403.234.4299
Simon Mauger, P. Geol. Director, Gas Services 403.234.4283

1117 Macleod Trail S.E.

4295 San Felipe, Suite 350

Ziff Energy Group, Calgary . ﬂ‘ Ziff Energy Group, Houston

Calgary, Alberta, T2G 2M8

Z1

Houston, Texas, 77027

Ph: (403) 234-4276 Fax: (403) 261-4631 E‘(E'Jlg‘ggly Ph: (713) 627-8282 Fax: (713) 627-9034

Toll Free: 1-800-853-6252 ext. 276

e-mail: paul.ziff@ziffenergy.com

Global Enangy Advisors Toll Free: 1-888-736-5780

www.ziffenergy.com e-mail: richard.tucker@ziffenergy.com
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COPYRIGHT NOTICE

Reprint only with express written permission from Ziff Energy Group.

All ownership rights, title and other property rights to all text, image and other materials contained or displayed in this
Ziff Energy Group document, specifically “Potential for Northeast B.C. Unconventional Gas” belong to Ziff Energy
Group and constitute valuable intellectual property. No material from any part of this document is authorized or
intended by Ziff Energy Group to be assigned or licensed to any party and may not be downloaded, transmitted,
broadcast, reproduced or in any other way used or otherwise disseminated in any form, in whole or in part to any person
or entity. All unauthorized duplication or any other use of this document including, but not limited to publishing in
whole or in part, excerpting portions for presentations, shall constitute intentional infringement(s) of Ziff Energy Group
intellectual property and shall further constitute a violation of our trademarks, copyrights, and other rights, including, but
not limited to, rights of privacy. Without further notice we will prosecute to the fullest extent allowed by law.

CONFIDENTIALITY AND NON-DISCLOSURE NOTICE

This Study has been prepared by Ziff Energy Group and constitutes Ziff Energy Group's Confidential Information. The
Study is provided to Sample Co. (Company) strictly for its' internal company use on the basis that the Company and its
employees, officers, contractors, and any other party receiving this Study by the Company maintain its confidentiality.

The Company shall be responsible in all cases for the enforcement of this Confidentiality requirement and shall bear all
liability for any violations of this provision by its subsidiaries, affiliates, joint ventures, consultants, agents, third party
contractors and related persons or entities that are controlled by or under common ownership and control of the
Company.

WARRANTY

The data contained in this Study, although believed to be accurate, is not warranted or represented by Ziff Energy Group
to be so. Ziff Energy Group expressly disclaims all responsibility for, and liability in respect of all loss and/or damage
howsoever caused, including consequential, economic, direct or indirect loss, to any party who relies on the information
contained in the Study.

© ziff Energy Group, 2010
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